
Previous: 5,465.0 PSEi change: -0.27%

High: 5,493.2 Best: SCC +6.60%

Low: 5,391.0 2nd best: ICT +5.13%

Close: 5,450.5 2nd worst: MBT -3.85%

Val. traded (mn): 3,203.1 Worst: SM -4.18%

Tenor Change Yield Tenor Change Yield

3 months +0.0030 3.0823 5 years -0.0913 3.3968

6 months +0.0044 3.1677 7 years -0.1362 3.4751

1 year -0.0559 3.2395 10 years -0.2167 3.5464

2 years -0.0758 3.2323 20 years -0.0452 4.4568

3 years -0.0781 3.2927 30 years +0.0036 4.6229

4 years -0.0807 3.3477

Previous Close Previous Close

PHP/USD 50.840 50.695 EUR/USD 1.0823 1.0829

Tenor Change Yield Tenor Change Yield

3 months -0.0076 0.0915 5 years +0.0303 0.4037

6 months -0.0025 0.1167 10 years +0.0597 0.6605

2 years -0.0022 0.2223 30 years +0.0861 1.2557

Philippine peso

April 28, 2020

LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

Local equities fell as investors noted the slower economic data and the expectations of lower 1Q2020 corporate earnings results. Local fixed income yields fell

on strong demand following BSP's remarks on further easing, and the announcement that the government plans to issue dollar bonds.

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

Global equities rose as various governments start to gradually lift lockdowns and as central banks continue to support the global economy. Due to the same 

factors, US Treasury yields rose and the US dollar weakened as risk appetite amongst investors recovered.

 Local fixed income yields fell yesterday on strong demand following BSP
Governor Diokno's remarks on further monetary easing and the government's
announcement that it plans to issue multi-tenor dollar-denominated bonds. On
average, yields fell 6.99 bps DoD, led by a decline at the belly of the curve which
fell 9.66 bps. Meanwhile, yields at the long- and short-end of the curve fell by
8.61 bps and 3.11 bps, respectively.

 Local equities continued to drop as the market digested slower domestic
economic data and on expectations of lower 1Q 2020 corporate earnings
results reflecting some impact of the coronavirus. The BSP reported that
domestic liquidity slowed to 10.9% in February versus the 12% expansion from
the previous month. The PSEi closed at 5,450.45 (-0.27% DoD).

 The National Government announced its plan to issue multi-tenor US dollar-
denominated global bonds amounting to at least USD1 billion. The dollar-
denominated senior unsecured bonds to be offered, with an assigned S&P
Rating of BBB+, will have a tenor of 10 years and 25 years. The funds to be
earned from this issuance are expected to be used for general purposes and
budgetary support of the government.

 Manila Electric Co. (PSE Ticker: MER) reported a core net income of
Php5.72 billion in 1Q2020, showing a 2.1% increase from the same period in
the previous year. This was driven by higher energy sales volume despite the
COVID-19 pandemic. However, the utility company's reported net income fell by
54% in 1Q2020 as it incurred losses from its Singaporean investment. -100
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 US equities posted gains on renewed hopes after New York and other states indicated
its plans to gradually lift the coronavirus-induced lockdown which boosted market
sentiment. NY Governor Andrew Cuomo said that its state will reopen in phases, starting
with construction and manufacturing sector. The DJIA closed at 24,133.78 (+1.51% DoD)
and the S&P 500 ended at 2,878.48 (+1.47% DoD).

 Asian equities went up, together with global markets, as investors wait for the US and
EU central banks meetings this week. In addition to this, Bank of Japan said that it will
also ramp up its asset purchases to support its economy which fueled investor appetite
for riskier assets. The MSCI APxJ closed at 464.81 (+1.88% DoD).

 European stocks ended in green as governments start to gradually lift imposed
lockdowns. Global central banks and governments have also continued with fiscal and
monetary policy easing to reverse the deepest global slump since 1930s. The MSCI
Europe closed at 112.30 (+1.81% DoD).

 US Treasury yields rose as investors had their hopes up on a phased reopening of the
US economy and as the Fed starts to slow down its Treasury purchases. On average,
yields rose 2.73 bps DoD. The 10Y closed at 0.6605% (5.97 bps DoD) and the 2Y closed
at 0.2223% (-0.22 bps DoD).

 The US Dollar weakened as investors became less risk averse on the back of optimism
on a phased reopening of the US economy. The DXY index closed at 100.0410 (-
0.338%).

 The Philippine peso mildly recovered on the back of optimism globally driven by
the additional stimulus package of the US for coronavirus. The USD/PHP pair
finished at 50.695 (-0.29% DoD).


